The Czech Republic has recently experienced phases of economic growth and periods of economic crisis, this fact affects the standard of living and household behaviour and affects the formation of life-style. This paper deals with the income situation of households. The main source of data is EU SILC survey from the years 2005 to 2008.
Introduction
Income development of households is analysed in economic studies in relation to the political, economic and social situation in society. These are the factors that affect income inequality, and vice versa are the instruments of social policy, which affect income situation of households. The article further focuses on the income differentiation of households, their size and measurement instruments for income redistribution. For the representation of income inequality is most often used Lorenz curve. Lorenz curve, as statistically detected, lies somewhere between absolutely fair and totally unequal distribution and can be interleaved with growing exponential curve. Next way how to measure household's income inequality is by Gini's coefficient (G), which represents variation of Lorenz curve form the ideal. Absolutely equal distribution of income has the value G = 0. The effort to get closer to the ideal conditions leads in developed democratic states, including the Czech Republic, to re-distribution. Within the redistribution, income is reduced by taxes, fees and other charges as well as increased the transfer payments. Together with income inequality and its distribution, it's focused on households with income on the poverty line. . Poverty can be measured according to the basic life necessities, and this concept of absolute poverty is addressed by Maslow [Boháčová, 2007] . Poverty can be measured as the proportion of food in total expenditure. The curve, which represents dependence of expenditure on a good on total income of consumer, is called the Engel curve. [Macáková, 2007] . In this survey was applied measuring poverty line by setting 60% of equalised median of household's income.
For detailed poverty assessment can be used the Gini coefficient as well as indicators of material deprivation. Deprivation can be explained as physical and mental suffering. It's a lack of whatever, what is considered by specific society as valuable. The value could by represented by standard of living such as income, housing, work, health, household, education or leisure time. Relative deprivation was explored by Townsend [Boháčová, 2007] . He created a list of 12 items that represent key indicators of deprivation.
These items include:
-Haven't spent holiday away from home during the last 12 months (at least 5 weeks); -Cannot afford to invite friends or relatives for a meal during the last 4 weeks; -Not able to visit friends or relatives (with meal) during the last 4 weeks; -Haven't invited friends home during the last 4 weeks to play game or for tea (for children under 15 years old) -Cannot afford a birthday party for a child on last birthday; -Haven't gone out to have fun or enjoy a drink, over the past two weeks; -Haven't fresh food at least four times a week (without meat); -Haven't a cooked meal once or more times in the last fortnight; -Haven't a cooked breakfast for most days of the week; -Haven't a home refrigerator; -Usually haven't where to spend Sunday (Sunday Joint); -Haven't these four essential household items at home: WC, sink or washbasin with cold water tap, shower or bath and a gas or electric stove.
Very important is the subjective perception. Some people do not perceive deprivation, even they are deprived according to the measurement results. If the person begins to suffer materially, it is likely that further it brings mental and social deprivation. The most serious problem of deprivation is considered homelessness. Therefore, developed countries use the institute of redistribution through social transfers. Social transfers are all financial flows from the government directly to individuals and households in the social context. Transfers can be defined as one-sided transaction. They are the major expenditure of fiscal policy. The main function of transfers is to reduce the impact of unequal income distribution. The word "social" means supportive or solidary -in practice the majority living in relative affluence helps needy minority (weaker). This system protects certain groups of people who are in difficult situations against the exclusion, from the society. The social system should support and encourage self-sufficiency of people and their desire to improve the difficult living situation. Income differentiation and the effect of social transfers on income differentiation is not very frequent topic in the literature due to of missing empirical data or difficulties with gathering. Roženský [2009] is dealing with mechanism of transfers to mitigate the impact of unequal income distribution, from a theoretical point of view. Vecerek [2001] is dealing with income differentiation in terms of development of the CR before 1989 and after 1989. The structure of social transfers is made up of state benefits (benefits paid with respect to income of the family and benefits paid to families regardless of family income), pension, and benefits of material poverty, health insurance system, disability, unemployment and social services. Analysis of income differentiation according to the above considerations can be made only when a sufficient amount of relevant information. Sources of information are the EU-SILC (European Union -Statistics on Income and Libin Conditions). The key variable, obtained by this survey is disposable monthly income per one household member. Objective of this paper is to analyse income differentiation of households, households from poverty level, the depth of poverty, material deprivation and the effect of social transfers to the redistribution of income.
Materials and methods
The basic variable in the analysis of income differentiation of households is level of Poverty threshold is set at a median of 0.6. It is based on theoretical knowledge of the income distribution variables [Stejskal, Pustinová, Stávková, 2010] . The basic indicator for the determination of income inequality is the Gini coefficient. Mathematically it is formularized as followed.
, where x i is cumulative value of population variable and d i income Analysis of social transfers' allocation has the following structure: The most of vulnerable households is in category unemployed and the fewest vulnerable households are in category employed, this expected presumption was confirmed by the values shown in Tab. V. Roughly the same percentage representation was found in categories of self-employed and pensioners. In both of these categories the number of at-risk-of-poverty increases during the surveyed year. This increase in period from 2005 to 2008 for categories pensioner and self-employed (although it is insignificant) is sufficient reason for studying the share of income redistribution by the taxes and benefits. The most interesting finding is that in the same period there is decline of atrisk-of-poverty population in unemployed category, the decline is significant about 12%. because more than 80% stated that this is not their problem, they can not afford loans. At-risk-of-poverty households could afford week holiday away from home in 23% in both years. There was a positive development for these households in the field of food, compared to 2005 there was increase to 67,04%, which is 8,59%. About 80% of at-riskof-poverty households is content with sufficient heating in both years.
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To mitigate impacts of unequal distribution of income the social transfers are implemented. income, for example the child allowance, social allowance and housing allowance. In 2008 it decreased from 6.21% to 3.18%. On the contrary, benefits paid regardless of household income, for example parental allowance, foster care, maternal and funeral allowances increased from 3.65% to 7.28%. This increase could by justified only in situation of some items, such as foster care. Some items are very difficult to be justified. Other items such as benefits in material need declined (from 1.53 to 0.41), similar to unemployment benefits (from 1.64 to 0.92). Only for other social transfers an increase was registered (from 1.5 to 2.63). System of sick insurance was same in both years. The results show that redistribution, i.e. the influence of tax income and social expenses has deeper context. The financial economic problem becomes more and more social and political problem. The influence of social income demonstrably contributes to restriction of income inequality, but the following facts are also shown, at first not all items of social transfers work always positively and then they aren't always reversibly properly targeted. With regard to complexity of income differentiation of households and the use of all instruments to remove income inequalities, all analysis of empiric data, which inform not only about development of income but also about impacts of redistribution, are substantiated and useful. They contribute to fiscal consolidation of society.
